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Bank and savings and loan
instutions are Redlining

our neighborhoods,
WHAT IS REDLINING?

Redlining is the systematic refusal
of banks and savings and loans
instutions to grant mortgages, home
and business improvment loan in cer-
tain area of a city.

.

TE SYMPTOMS OF REDLINING:

1. A limited number of conventianal
mortgages are available an any
terms,

ive downpayments of 30% -
(=3

sS51ve
B ST Sl
60% are required.

3. Short loan life of 10-15 years
is given instead of the normasl
20-30 years.

4. Higher rates of interest are
required.

5. lending institutions show a pre-
ference for new homes and neigh-
~ borhoods instead of older resi-
dential city neighborhoods.

6. lending institutions provide
mortgage money for real estate
speculators,

REDLINING CAISES A CYCLE OF DETERTORATION
THAT PROCEELS THROUGH THESE VARIOUS STAGES

1, Because of red-
lining by lend-
ing institutuions f;f
conventional mort-
ages are difficult
if not imposible
to get in the
Central Area and
Rainier Valley.

8. Schools deterio- ..

2. Real estate spe- rate, crime in-

culators with creases, city
cash begin to ‘ _ SErvices de.
by Op hemies 1n crease and be-
“Rainier Valley *““”%\\\1 come more ex-
and the Centr — ) Densive,

Area (Prime pro- Destruction of the Central

perty) . Area and Rainier Valley

SJ 3. Proportion of
renters InCreases

compared to stable

home owners.
~ ;;? 7. Homeowners and
% A‘égfg stabe families

i o ATy

4. Property value

devruming, ' who are unable
R ’ . to get mort-

, - 6. After several ) gages because
5. The tax burdens years of red- of redlining
in the city lining neighbor- leave the

increases. hoods begin its - neighborhood.

show serious
signs of deterio-
ration.

THE SOLUTION

Reverse the present redlining
ractices of the savings and
goans and other v ‘gages providers.

NOW




